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E DUM OF UNDERSTAND

1. WORK DISPLITES

In retwm for e promise made in paragraph (3) below, the parties agree [hal there will be oe sirike, work sloppage ac
locke-out for {he duration of this Memorandum. Any furisdictional dispute shal be resolved thraugh nomal procedures.

Thete wil be a job canferenco vith Nl coniractors and sub-contraciors prior o slanlng work.
2, CCFFEE BREAKS

There shall g no ciganized colfee braaks.
3, PAYMENT OF FRINGES

Any Union having a clalm againsl & contraclor or subcontraclor Ior unpald wages andfor finge benefls for wark
perfarmed on the project siiall give wiitten nolice of such claim 1o such contractor or subconiraclor (wilh & <opy of the nplice 1o the
Construction Manager or General Conlractor} within three (3) business days afler such clalm has become known. Upon receip] of
$uch wrillen notice, Ihe Coaslruction Manager or General Contraclor involved shall vathhaoid an amoun{ equal o Ihe claim from the
next disbursermant payabia o the contracler, pending resolution of he dispide salistactory o the Conslruction Manager or Ganeral
Contractor, In the evenl of any such disputs, the Unlan agiees lo use its best efforls to pursus any iegal remedies available,
Including tiigation by Fund Truttaes. It & undarstosd [hat the intent 1o this sectlon is Lo aceonplsh prompt and effeclive resofution
of any dispules between the Unlon end any caniractor of subcontracior over payment of wages and finges.

e skniatory e T kil

VA, i I ST R

{Conlractor, Gemer o Construction Manager) {Repreceniativa of Washienaw Couniy Skited

Byiding Trades Couneily

(Praject Description) {Date)

THIS MEMORANDUM APPLIES ONLY TO THE PROJECT ANEXOR CONSTRUCTION ABOVE DESCRIBED.

WHITE - Union Copy

GREEN — Contraciar or Construciian Manager Copy
CANARY - Quner Copy

PINK — GUB Copy

GOLD — Project Copy

Printod On Bhe




—
OUR EDITORIAL

Public building projects should
be awarded solely on price and quality

or years, Michigan has required construction firms working on pub-

lic projects to pay what are called “prevailing wages” — which essen-

tially means union wages in large parts of the state. Increasmgly,
local governments and educational institutions have adopted a prevalhng
wage-on-steroids approach called “project labor agreements” Whlch tilt -
the field even more toward unionized constriction firms. The practice

- shotild stop.

A project Izbor agreement requires that
any firm accepting work on a particular publi-
- cly-funded construction project must agree to
comply for the duration of the project with the
collective bargaining agreements of the ap-
propriate local of a construction union.

" The trade association for builders and

contractors contends that this means, for
nonunion firms, that their workers have to
pay fees to the relevant union and the builders
have o observe labor contract provisions they
never negotiated.

AS a consequence, the association’s presi-
dent, Chris Fisher, argues, many nonunion
firms do not even bid for the work.

Some academics contend that the project
1abor agreements do not really drive up con-
struction costs. Others have made the same
argurnents about the prevailing wage law.

But as long ago as 1979, the federal General
Accounting Office, the precursor to the cur-
rent Governmental Accountahility Office, the
auditing arm of Congress, argued for the
ab glmen ofthe fqdera] equivalent of the Mi-
ch;gan prevailingwage law, the Daws-Bacon
Act, because of its wastefulniess.

QOhio University economist Richard Vedder,
in a study for the Mackinac Center more than
adecade ago, 1 Tnoted that Michigan’s prevailing
wage law was'suspended for three years dur-
ing the 1990s during an tmsuceessiul court

challenge. During that timié, several school
districts sold bonds to cover the cast of con-
struction projects to be built at market costs.
When the law was reinstated, he noted, the
state Legislature had to appropriate $20 mil-
Yion to the school districts to cover the addi-
tional costs of their bonds.

The contractors association says that some
state universities, commumty colleges and
local units of government 4ré requlrmg their =
capital project bidders to enter into these
project 1abor agreements as a requlslte for -
making a bid. The quid pro quofor such an
agreerment is that the union agrees notto
strike. But in an economy with 213 percent
unemployment rate, striking on the public’s
dime ought to be grounds for immediately
abrogating a contract.

If local governments that receive revenue-
sharing or float bonds through the state or

. state-funded universities want to engagein a

building project, they ought to seek the best .
work at the best price — whether from a
unionized firm ora nonunjon firm. There .
shonld be no favoritism eltherway

When Rick Snyder becoines governor, he
ought to handle the issne with an executive
order, The new Legislature.can then craft

Jegistation that states that public congtruction

projects are to be with an eye to the needs of
all taxpayers. :
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